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INTRODUCTION

As a locally incorporated ADI using the standardised approach under Basel III regulatory requirements,
Community Alliance Credit Union Ltd (“the Credit Union”) is required to disclose information about their
capital and risk exposure under Australian Prudential Standard APS 330.

CAPITAL MANAGEMENT

The Credit Union calculates capital requirements by analysing various major risks faced by the Credit Union
and ensuring appropriate levels of capital are maintained to cover those risks. Major risks considered include
credit risk, interest rate risk, liquidity risk, operational risk, reputational risk and economic risk. The Credit
Union’s Risk Management framework presents information about the Credit Union’s exposure to each of the
above risks, the objectives, policies and processes for measuring and managing risk, the management of
capital, and incorporates rules and ratios established by the Australian Prudential Regulation Authority.

The Credit Union has complied with all external capital requirements, as well as maintaining healthy capital
ratios in order to support our ongoing business activities.
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